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Utah’s recovery continues to chug along at a 
healthy pace. It is broad-based with every major 
industry sector showing increased employment. 
Leading the way are construction, and professional 
and business services. Currently, these two 
industries account for more than 40 percent of 
the new job growth. 

In a recent issue of TrendLines, we examined 
the contribution of the construction industry to 
Utah’s economy. Now we will examine the role of 
a key component of the professional and business 
sector professional and technical services, and 
how it enhances Utah’s economic performance.

As economists, we like to see job growth in the 
professional and technical services area because 
the majority of these jobs are high-paying, 
knowledge-based occupations. If this industry 
is showing solid growth, that bodes well for the 
economy at large. Professional and technical 
services include firms engaged in engineering, 
computer system design, legal services, accounting 
services, and scientific research and development, 
among others.

During the past recession, professional and 
technical services felt the “high-tech” bubble 
burst, losing nearly 3,000 jobs from its peak in 
December 2000 to its trough in September 2002. 
Most of the losses were concentrated in computer 
system design services. Since then, the industry 
has seen a net increase of more than 5,900 jobs, as 
of June 2005. The acceleration in net job creation 
has been most pronounced in the last nine 
months, with nearly 3,300 new jobs, compared 
to the 2,600 that were added in the previous two 
years. 

The strongest job growth has been in legal, 
engineering, management/consulting, and 
scientific research and development services. The 
added bonus to growth in these jobs is that they 
are among the most lucrative, paying an average 
of  $4,119 per month—well above the 2004 state 
average monthly wage of $2,641.

We expect this industry to continue to show 
healthy job growth. Still, it faces some challenges: 
the continuous need for skilled workers, difficulty 
in finding venture capital, and the slowdown in 
science research and development funding—all 
of which may constrain industry growth. While 
these factors may slow the current rate of growth 
in 2006, professional and technical services will 
continue its upward expansion.

 http://jobs.utah.gov/opencms/wi/pubs/une/
 http://jobs.utah.gov/opencms/wi/press/tlextra/
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highlights
Cabela’s is likely to be king 

of Traverse Mountain for 
a long time to come, but 

developers and government 
officials are heralding a 
proposed Gateway-like 

project south of Point of 
the Mountain that, if built 

according to plans, could 
be the crown jewel of 

north Utah County. http://
deseretnews.com/dn/

view/0,1249,635158904,00.
html

 
Utah’s population has 

topped 2.5 million for the 
first time, and the state’s 

growth is being driven 
largely by a record number 

of people moving into 
the state, according to the 
Utah Population Estimates 

Committee.  http://
deseretnews.com/dn/

view/0,1249,635161642,00.
html

Swedish home furnishings 
giant Ikea, which has been 

scouting the Wasatch 
Front for its first Utah 

location, appears to have 
found a site for a new 

store in Draper near the 
intersection of Interstate 

15 and Bangerter Highway. 
http://www.sltrib.com/

business/ci_3220998

Numeric Change in Employment in Professional and 
Technical Services and Construction in Utah, 2001 - 2005
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Average Monthly Payroll Wages in Professional and 
Technical Services in Utah, 2004
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